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Item 1.01 Entry into a Material Definitive Agreement.

On December 15, 2022, WDB Holding PA, Inc. (“WDB Holding PA”), a wholly-owned subsidiary of TerrAscend Corp., an Ontario corporation (the “Company”), 
the Company, TerrAscend USA Inc. and certain subsidiaries of WDB Holding PA entered into an Amendment No.3 to the Credit Agreement (the “Amendment”) 
with the lenders party thereto, and Acquiom Agency Services LLC (the “PA Agent”), as administrative agent for the lenders and as collateral agent for the 
secured parties thereto. The Amendment amends the Credit Agreement dated as of December 18, 2020, as amended by the Amendment No. 1 thereto dated 
as of April 28, 2022 and the Amendment No. 2 thereto dated as of November 11, 2022 (the “Existing Credit Agreement”). Capitalized terms used in this Current 
Report on Form 8-K but not otherwise defined herein have the meanings ascribed to them in the Amended Credit Agreement.

Pursuant to the terms of the Amendment, the PA Agent and the required lenders agreed to amend the Existing Credit Agreement to, among other things, (i) 
prepay $35 million of Loans pro rata to all lenders holding outstanding loans thereunder at a price equal to 103.22% of the principal amount prepaid, plus 
accrued and unpaid interest on March 15, 2023, (ii) permit WDB Holding PA to enter into a sale leaseback transaction in connection with its property located in 
Fulton County, Pennsylvania, or, in lieu of a sale leaseback transaction, permit WDB Holding PA to incur secured indebtedness in the form of a mortgage 
financing in an amount not to exceed $25 million, (iii) use commercially reasonable efforts, subject to obtaining approval from the New Jersey Cannabis 
Regulatory Commission, to (a) cause a subsidiary of the Company to be formed for the purpose of holding the assets comprising certain alternative treatment 
centers located in Lodi, New Jersey and Maplewood, New Jersey, and (b) provide a guaranty and grant a security interest in substantially all of its assets in 
favor of the PA Agent on behalf of the secured parties, and (iv) replace the existing ratio of adjusted EBITDA to interest test with an obligation to deposit an 
amount into a blocked account, commencing with the fiscal quarter ending March 31, 2023, to the extent the ratio declines below 2.00:1.00 for any test period.

The foregoing description of the Amendment is qualified in its entirety by reference to the full text of the Amendment, a copy of which will be filed as an exhibit to 
TerrAscend’s Annual Report on Form 10-K for the year ended December 31, 2022.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information set forth in Item 1.01 above is incorporated by reference into this Item 2.03.
 



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned 
hereunto duly authorized.

   TerrAscend Corp.

    

Date: December 21, 2022 By: /s/ Keith Stauffer
   Keith Stauffer

Chief Financial Officer

 




